
10 Strategies for 
Investing Your Tax Refund 

What should I do with 
my Tax Refund? 

Your refund gives you the opportunity to 
invest in your future financial freedom.  

Don’t blow it!  
Invest in your future 
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What should I do with my refund? 

1. Start an Emergency Fund 

2. Pay down your debts 

3. Service your car 

4. Get insurance 

5. Pay down the principal of your     
mortgage or car 

6. Save for an educa on 

7. Save for re rement 

8. Buy a Home 

9. Energy Efficiency Improvements 

10. Invest in Yourself 



1. Start an emergency fund: A three-month     
emergency fund of all your monthly expenses --      
mortgage, utilities, food -- is ideal. Start by putting 
$1,000 into a bank account, and commit to only use 
for unexpected expenses. 
 
2.Pay off your debts: Lighten your debt load. The 
minimum payment you make on your credit card may 
be convenient, but over time, the money you spend 
paying off your debt can double or even triple the 
cost of every item you buy on credit. Save money in 
the long run by paying off your debt early and buying 
with cash instead of credit.  

Example: Buying a $2,000 home theater on a credit 
card with a 15% interest rate. If you only pay the 
minimum payment of $80 a month it will take you 7 
years to pay it off and you will pay $1,123 in interest. 

3. Service your car: Keeping up with the       
maintenance of your car increases the life of the  
vehicle and give you better gas mileage. Putting off 
oil changes and tune-ups cost more money in the 
long run. 

4.Get insurance: We buy insurance to cover the 
cost of life’s unexpected events. Insurance protects 
your family’s assets and ensures that the cost of  
accidents doesn’t destroy your financial health.   
Everyone should have health, auto, life and home or 
renters insurance. 
Get a physical exam. Going to the doctor can be 
pricey, even with insurance. But at the risk of   
sounding like a nagging mom, let me say that you 
shouldn't ignore your health. Go in for an annual 
physical, eye exam, or make a dentist appointment. 
  

 

5. Pay down the principal of your mortgage or 
car: Paying additional money on your mortgage 
each month will allow you to pay the loan off  
sooner and can save you thousands of dollars in 
interest over the life of the loan.  

If your mortgage is for $150,000 with a 5% interest 
rate, and the loan is for 30 years (360 payments). 
If you pay $100 extra to your monthly payment you 
will pay your home in 23 years (276 payments) 
saving you $34,605.19 in interest. 

 6. Save for an education: Education is always a 
good investment because it increases your     
earning potential over a life time, start investing 
in education through IRA, Coverdell Education 
Savings Account (ESA) or a 529 Plan for your  
children's education. The cost of college increases 
every year, so open up a savings account now to 
reduce your need for education loans in the future 
 
7. Save for Retirement: If you already have an 
emergency fund, you can use your refund to     
increase your retirement contributions at work. If 
you don't have a retirement plan, you can use your 
tax refund to contribute up to $4,000 a year to a 
Roth or traditional IRA. Don’t rely on Social       
Security for your retirement. Start saving today so 
you can enjoy your retirement. 

 
 

Tips to Start Saving 
8. Buy a Home: Home prices and interest rates 
are lower than they have been in a while. Use 
your refund to pay for the down payment, moving 
expenses, and improvements for your new home, 
if your finances aren’t in order or if you have never 
bought a home, learn from the experts by signing 
up for a homebuyer education workshop at       
Self-Help Enterprises (559) 651-1000 

 9.Energy Efficiency Improvements: Your home 
is probably your biggest investment, so it pays to 
take care of it. The following home improvements 
will save you money in the long-run: 
 Replace shower heads with a low-flow shower 

heads 
 Replace toilet with a low-flow toilet  
 Install a programmable thermostat 
 Replace old washer with a high-efficiency 

washer 
 Repair exterior door with a energy-efficiency 

door 
 Replace old windows with High-efficiency  

windows  
 Replace old roof with a cool roof 
 
You can go to the following website to see if you 
qualify for any of the Rebates & Savings offers: 
http://www.sce.com/residential/rebates-savings/
rebates-savings.htm 
 
 
10. Invest in Yourself:  Invest in your career. 
Getting a big promotion or shifting to a            
higher-paying career often requires developing 
new skills. Enroll in college courses, go to       
seminars, or vocational training to ensure you 
have additional skills to fall back on should you 
lose your job or want to change careers.    
 


